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Subject: Disabilities; Motor Vehicles; Revenue Dept.; Taxation and Revenue – Sales and

Use
Type: Original
Date: March 10, 2005

FISCAL SUMMARY

ESTIMATED NET EFFECT ON GENERAL REVENUE FUND

FUND AFFECTED FY 2006 FY 2007 FY 2008

Total Estimated 
Net Effect on 
General Revenue
Fund $0 $0 $0

ESTIMATED NET EFFECT ON OTHER STATE FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008

Total Estimated 
Net Effect on Other
State Funds $0 $0 $0

Numbers within parentheses: ( ) indicate costs or losses.
This fiscal note contains 3 pages.
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ESTIMATED NET EFFECT ON FEDERAL FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008

Total Estimated
Net Effect on All
Federal Funds $0 $0 $0

ESTIMATED NET EFFECT ON LOCAL FUNDS

FUND AFFECTED FY 2006 FY 2007 FY 2008

Local Government $0 $0 $0

FISCAL ANALYSIS

ASSUMPTION

Officials with the Department of Revenue and Department of Social Services assume this
proposal would have no fiscal impact on their agencies.

Officials with the Department of Elementary and Secondary Education assume the
clarification of the exemption outlined in this proposal could reduce the amount of sales taxes
collected at a local level, a portion of which is allocated to school districts.

Officials with the Office of Administration – Division of Budget and Planning (BAP) assume
that the Department of Revenue currently exempts from sales tax items used to build or modify
vehicles for use by individuals with disabilities, and that this proposal clarifies the exemptions. 
Thus, BAP assume no impact on state revenue or its own operations.

Oversight assumes this proposal clarifies an existing sales tax exemption and, therefore, no
impact on Total State Revenue.
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FISCAL IMPACT - State Government FY 2006
(10 Mo.)

FY 2007 FY 2008

$0 $0 $0

FISCAL IMPACT - Local Government FY 2006
(10 Mo.)

FY 2007 FY 2008

$0 $0 $0

FISCAL IMPACT - Small Business

No direct fiscal impact to small businesses would be expected as a result of this proposal.

DESCRIPTION

This bill specifies that the sales tax exemption for converting a motor vehicle to make it
handicapped accessible includes vehicles modified before their purchase.

This legislation is not federally mandated, would not duplicate any other program and would not
require additional capital improvements or rental space.
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